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BILL
To amend the Division of Revenue Act, 2025, in accordance with the Money Bills
and Related Matters Act, 2009; and to provide for matters connected therewith.

PREAMBLE

WHEREAS section 214(1) of the Constitution of the Republic of South Africa, 1996,
requires an Act of Parliament to provide for—

(a) the equitable division of revenue raised nationally among the national,
provincial and local spheres of government;

(b) the determination of each province’s equitable share of the provincial share of
that revenue; and

(c) any other allocations to provinces, local government or municipalities from
the national government’s share of that revenue, and any conditions on which
those allocations may be made;

WHEREAS the Division of Revenue Act, 2025 (Act No. 2 of 2025), gives effect to
section 214(1) of the Constitution in respect of the 2025/26 financial year;

AND WHEREAS section 12(4) of the Money Bills and Related Matters Act, 2009 (Act
No. 9 of 2009), requires the Minister of Finance to table a Division of Revenue
Amendment Bill with a revised fiscal framework if the adjustments budget effects
changes to the Division of Revenue Act for the relevant year,

BE IT THEREFORE ENACTED by the Parliament of the Republic of South Africa,
as follows:—

Substitution of Column A of Schedule 1, Column A of Schedule 2, Column A of
Parts A and B of Schedule 4, Column A of Parts A and B of Schedule 5, and
Column A of Part A of Schedule 6 to Act 2 of 2025

1. (1) Column A of Schedule 1 to this Act is hereby substituted for Column A of
Schedule 1 to the Division of Revenue Act, 2025 (hereinafter referred to as ‘‘the
principal Act’’), setting out the equitable division of revenue raised nationally among the
national, provincial and local spheres of government for the 2025/26 financial year.

(2) Column A of Schedule 2 to this Act is hereby substituted for Column A of
Schedule 2 to the principal Act, specifying provincial equitable share allocations for the
2025/26 financial year.

(3) Column A of Part A of Schedule 4 to this Act is hereby substituted for Column A
of Part A of Schedule 4 to the principal Act, specifying the allocations to provinces to
supplement the funding of programmes or functions funded from provincial budgets for
the 2025/26 financial year.

(4) Column A of Part B of Schedule 4 to this Act is hereby substituted for Column A
of Part B of Schedule 4 to the principal Act, specifying the allocations to municipalities
to supplement the funding of programmes or functions funded from municipal budgets
for the 2025/26 financial year.
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(5) Column A of Part A of Schedule 5 to this Act is hereby substituted for Column A
of Part A of Schedule 5 to the principal Act, specifying the specific-purpose allocations
to provinces for the 2025/26 financial year.

(6) Column A of Part B of Schedule 5 to this Act is hereby substituted for Column A
of Part B of Schedule 5 to the principal Act, specifying the specific-purpose allocations
to municipalities for the 2025/26 financial year.

(7) Column A of Part A of Schedule 6 to this Act is hereby substituted for Column A
of Part A of Schedule 6 to the principal Act, specifying the allocations-in-kind to
provinces for designated special programmes for the 2025/26 financial year.

Amendment of section 16 of Act 2 of 2025

2. Section 16 of the principal Act is hereby amended by the insertion after subsection
(7) of the following subsections:

‘‘(7A) For purposes of the Community Library Services Grant, provided for in
Part A of Schedule 5, a receiving officer and a municipality with functions assigned
in terms of section 126 of the Constitution to administer any aspects, including
financial administration, of library services (herein called ‘‘assigned functions’’)
after 1 April 2025, must, by the date determined by the National Treasury—
(a) agree on a payment schedule; and
(b) submit, through the relevant provincial treasury, the payment schedule to the

National Treasury.
(7B) The receiving officer of the Community Library Services Grant must, in

consultation with the transferring officer, and after consultation with each affected
municipality, publish in the Gazette, within 14 working days after this Act takes
effect, the amounts to be transferred to the municipalities.

(7C) If the transfer of the Community Library Services Grant to a municipality
with assigned functions is withheld or stopped in terms of section 17 or 18, the
receiving officer must request the National Treasury to amend the payment
schedule in terms of section 23.’’.

Short title

3. This Act is called the Division of Revenue Amendment Act, 2025.
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SCHEDULE 1

2025/26 2025/26
Main 

Allocation
Adjusted 

Allocation
R'000 R'000 R'000

National1,2 1 571 476 758  ( 2 557 010) 1 568 919 748  
Provincial  633 165 959   4 645 060   637 811 019  
Local  106 087 022  -                              106 087 022  
TOTAL 2 310 729 739   2 088 050  2 312 817 789  
1.  National share includes conditional allocations to provincial and local spheres, general fuel
1.  levy sharing with metropolitan municipalities, debt-service costs, the contingency reserve
1.  and provisional allocations
2.  The direct charges for the provincial equitable share are netted out

SCHEDULE 2

2025/26 2025/26
Main 

Allocation
Adjusted 

Allocation
R'000 R'000 R'000

Eastern Cape  82 452 399  -                              82 452 399  
Free State  34 836 292    215 000   35 051 292  
Gauteng  133 979 469   2 616 000   136 595 469  
KwaZulu-Natal  128 094 529    1 060   128 095 589  
Limpopo  74 064 064  -                              74 064 064  
Mpumalanga  52 486 799  -                              52 486 799  
Northern Cape  17 110 732  -                              17 110 732  
North West  44 765 477   1 813 000   46 578 477  
Western Cape  65 376 198  -                              65 376 198  
TOTAL  633 165 959   4 645 060   637 811 019  

EQUITABLE DIVISION OF REVENUE RAISED NATIONALLY AMONG THE 
THREE SPHERES OF GOVERNMENT

DETERMINATION OF EACH PROVINCE'S EQUITABLE SHARE OF THE 
PROVINCIAL SPHERE'S SHARE OF REVENUE RAISED NATIONALLY

(as a direct charge against the National Revenue Fund)

Province

Spheres of Government
Adjustment 

Adjustment 

Column A

Column A

4
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MEMORANDUM ON OBJECTS OF DIVISION OF REVENUE
AMENDMENT BILL, 2025

1. BACKGROUND

1.1 Section 214(1) of the Constitution of the Republic of South Africa, 1996 (‘‘the
Constitution’’), requires that an Act of Parliament be enacted to provide for—
(a) the equitable division of revenue raised nationally among the national,

provincial and local spheres of government;
(b) the determination of each province’s equitable share of the provincial

share of that revenue; and
(c) any other allocations to provinces, local government or municipalities

from the national government’s share of that revenue, and any conditions
on which those allocations may be made.

1.2 Section 12(4) of the Money Bills and Related Matters Act, 2009 (Act No. 9 of
2009) (‘‘Money Bills and Related Matters Act’’), requires the Minister of
Finance to table a Division of Revenue Amendment Bill with the revised fiscal
framework if the adjustments budget effects changes to the Division of
Revenue Act for that financial year. As the adjustments budget for 2025/26
effects changes to the Division of Revenue Act, 2025 (Act No. 2 of 2025)
(‘‘the DoRA’’), it is necessary for the Division of Revenue Amendment Bill,
2025 (‘‘the Bill’’), to be tabled with the revised fiscal framework.

1.3 The Bill is thus introduced in compliance with the requirements of the
Constitution and the Money Bills and Related Matters Act.

2. SUMMARY OF BILL

2.1 Clause 1 proposes the replacement in the DoRA of—
(a) Column A of Schedule 1;
(b) Column A of Schedule 2;
(c) Column A of Part A of Schedule 4;
(d) Column A of Part B of Schedule 4;
(e) Column A of Part A of Schedule 5;
(f) Column A of Part B of Schedule 5; and
(g) Column A of Part A of Schedule 6.

2.1.1 Column A specifies the allocations for the 2025/26 financial year.
Amendments to allocations are indicated in Column A by specifying
the adjustment and the adjusted amount. The Schedules to the Bill
address the following matters:
(a) Adjusting the equitable share among the three spheres of

government for the 2025/26 financial year;
(b) changes to provincial equitable share allocations;
(c) changes to allocations to provinces to supplement the funding of

programmes or functions funded from provincial budgets for the
2025/26 financial year;

(d) changes to allocations to municipalities to supplement the
funding of programmes or functions funded from municipal
budgets for the 2025/26 financial year;

(e) changes to specific-purpose allocations to provinces and munici-
palities for the 2025/26 financial year; and

(f) changes to allocations-in-kind to provinces for designated special
programmes for the 2025/26 financial year.

2.2 Clause 2 introduces requirements that must be met in cases where the library
services function is assigned to municipalities in terms of section 126 of the
Constitution.

2.3 Clause 3 contains the short title.
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3. ORGANISATIONS AND INSTITUTIONS CONSULTED

The following institutions were consulted on the adjustments proposed in the Bill:
(a) Financial and Fiscal Commission;
(b) South African Local Government Association; and
(c) National and provincial departments.

4. FINANCIAL IMPLICATIONS TO STATE

This Bill is necessitated by the proposed national adjustments budget for the
2025/26 financial year which affects the division of revenue between the three
spheres of government. Financial implications to government are limited to the
total adjustments to transfers to provinces and local government as indicated in the
Schedules to the Bill.

5. CONSTITUTIONAL IMPLICATIONS

The Bill, in conjunction with the DoRA, seeks to give effect to section 214 of the
Constitution.

6. PARLIAMENTARY PROCEDURE

6.1 The Constitution prescribes the classification of Bills and the different
procedures to be followed for such enactment. The national legislative process
is governed by sections 73 to 77 of the Constitution.

6.2 The State Law Advisers and the National Treasury have considered the Bill
against the provisions of the Constitution relating to the tagging of Bills, and
against the functional areas listed in Schedule 4 (functional areas of
concurrent national and provincial legislative competence) and Schedule 5
(functional areas of exclusive provincial legislative competence) to the
Constitution.

6.3 For the purposes of tagging, in the case of Tongoane and Others v Minister for
Agriculture and Land Affairs and Others 2010 (6) SA 214 (CC), the
Constitutional Court ruled on the test to be used when tagging a Bill. The
Court held, in paragraph 70, that the ‘‘test for determining how a Bill is to be
tagged must be broader than that for determining legislative competence’’.

6.4 In terms of section 76(3) of the Constitution, a Bill must be dealt with in
accordance with the procedure established by either subsection (1) or (2) if it
falls within a functional area listed in Schedule 4 to the Constitution.
Furthermore, in terms of section 76(4)(b) of the Constitution, a Bill must be
dealt with in accordance with the procedure established by section 76(1) of the
Constitution, if it provides for legislation envisaged in Chapter 13 of the
Constitution and includes provisions affecting the financial interests of the
provincial sphere of government.

6.5 The issue that needs to be determined is whether the proposed amendments as
contained in the Bill, in substantial measure, fall within a functional area listed
in Schedule 4 to the Constitution, or whether the proposed amendments fall
under section 76(4)(b) of the Constitution.

6.6 The Bill seeks to amend the DoRA in accordance with section 12(4) of the
Money Bills and Related Matters Act which provides that the Minister of
Finance must table a Division of Revenue Amendment Bill with the revised
fiscal framework if the adjustments budget effects changes to the Division of
Revenue Act for the relevant year.

6.7 The Bill, in our opinion, constitutes legislation envisaged in Chapter 13 of the
Constitution. Furthermore, the Bill includes provisions affecting the financial
interests of the provincial sphere of government as contemplated in section
76(4)(b) of the Constitution. We are therefore of the opinion that the Bill must
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be dealt with in accordance with the procedure envisaged by section 76 of the
Constitution.

6.8 The State Law Advisers and the National Treasury are of the opinion that it is
not necessary to refer the Bill to the National House of Traditional and
Khoi-San Leaders in terms of section 39(1)(a) of the Traditional and Khoi-San
Leadership Act, 2019 (Act No. 3 of 2019), since it does not contain provisions
pertaining to customary law or customs of traditional or Khoi-San communi-
ties.

16



DIVISION OF REVENUE  
AMENDMENT BILL 

ATTACHMENTS 
          Page 

1. Annexure A: Explanatory Memorandum to the Division of Revenue  
Amendment Bill........................................................................................  18 
 

2. Annexure B: Frameworks for Conditional Grants to Provinces........ .. 23 
 

3. Annexure C: Frameworks for Conditional Grants to Municipalities…... 33 
   

4. Annexure D: Infrastructure Grant Allocations to Municipalities 
(Schedule 5, Part B).................................................................................. 39 
 

5. Appendix A to Schedule 6, Part A: Breakdown of the School 
Infrastructure Backlogs Grant: Allocations per Province.......................... 46 
 

6. Appendix B to Schedule 6, Part A: Breakdown of the National Health   
Insurance Indirect grant: Allocations per Grant Component per  
Province………………………………………………………………… 48 
 

7. Appendix C to Schedule 4, Part A and Schedule 5, Part A: Breakdown  
of ring-fenced disaster funding: per Province per Grant.......................... 50 
 

17



 

 

 

18



19



 

 

 

20



21



22



23



o
o
o
o
o

o

o

o

o
o

o

o

24



o

o

o
o

o

o

o
o

o

o

o

o
o

o

25



o
o

o
o

26



o
o

o

o
o

27



o
o
o
o
o

28



o
o
o
o
o
o
o

o
o
o
o
o

o
o
o
o
o
o
o
o

29



o

o

o

o

o
o

o
o

o

o
o

o

o

o

o

o

o

o

o

o

o

o

o
o
o

o

30



o
o

o
o

o

o
o
o
o
o
o
o
o
o

o
o
o

31



32



Annexure C: Frameworks for Conditional Grants 
to Municipalities  

  
 
Detailed frameworks on Schedule 5, Part B grants to municipalities 
 
 
Introduction 
 
This annexure provides the revised framework for the grants set out in Schedule 5, Part B of 
the 2025 Division of Revenue Amendment Bill. The following are key areas considered for 
each grant: 

 Strategic goal and purpose of the grant 
 Outcome statements and outputs of the grant 
 Priority(ties) of government that the grant primarily contributes to 
 Conditions of the grant (additional to what is required in the Bill) 
 Criteria for allocation between municipalities 
 Rationale for funding through a conditional grant  
 Past performance 
 The projected life of the grant 
 2025 MTEF allocations 
 The payment schedule 
 Responsibilities of transferring national department and receiving municipalities 
 Process for approval of business plans for 2026/27 

 
The attached frameworks are not part of the Division of Revenue Amendment Bill but are 
published in order to provide more information on the grant to parliament, legislatures, 
municipal councils, officials in all three spheres of government and the public. Once the  
Division of Revenue Amendment Bill, 2025 is enacted, these frameworks will be gazetted. 

The financial statements and annual reports for 2025/26 will report against the  
Division of Revenue Act, Division of Revenue Amendment Act and their schedules, and the 
grant frameworks as gazetted in terms of the Act. Such reports must cover both financial and 
non-financial performance, focusing on the outputs achieved.  
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COOPERATIVE GOVERNANCE GRANTS 
 

Municipal Disaster Recovery Grant 
Transferring department  Cooperative Governance (Vote 3) 
Grant schedule  Schedule 5, Part B 
Strategic goal  To restore functionality of municipal infrastructure following a disaster   
Grant purpose  To rehabilitate and reconstruct municipal infrastructure damaged by a disaster  
Outcome statements  Municipal infrastructure damaged by a disaster rehabilitated and reconstructed 
Outputs  Municipal infrastructure damaged by a disaster reconstructed and rehabilitated   
Priority of government 
that this grant primarily 
contributes to 

 Priority 5: Spatial integration, human settlements and local government 

Details contained in the 
business plan 

 This grant uses the template/framework developed by the National Disaster Management Centre (NDMC) 
which must include a project implementation plan, highlighting: 
o copy of the applicable contingency plan and emergency procedures in use by the municipality (in terms 

of section 49(1)(d) of the Disaster Management Act) linked to Sections 56 and 57 of the same Act 
o details of insurance and insured infrastructure, where applicable including factors outlined in Sections 56 

and 57 of the same Act as well as proof from the insurance company on the matter 
o an asset register that accurately reflects the projects for which funding has been applied 
o list of projects to be implemented 
o time-frames within which the projects will be implemented  
o technical report (high level that explains viability and practicality) 
o costs of reconstruction and rehabilitation projects, including personnel related costs 
o progress made on the approvals of EIA’s and WULA by the relevant sector departments 
o maintenance plan and resourcing of the infrastructure to be repaired 
o disaster risk reduction measures for the proposed reoccurrence of disaster related damage in the future 
o number of households to benefit from the projects and estimated jobs to be created  

Conditions  R496 million in 2025/26 is ring-fenced for the Eastern Cape and must be used for the repair of infrastructure 
damaged by the disasters classified in June 2025. This funding may only be utilised for approved projects as 
listed in the post disaster verification assessment reports and business plans approved by the NDMC 

 A business plan and project implementation plan signed by the Accounting Officer aligned to the post disaster 
verification assessment report must be submitted to the NDMC 

 Disaster reconstruction and rehabilitation funds must only be utilised for approved projects as listed in the 
post disaster verification and assessment reports and approved business plans 

 The grant may not be utilised for insured infrastructure. In case of inadequate insurance, reasons for 
inadequate insurance to be provided as well as proof from the insurer on the amount paid/to be paid 

 Funds may only be utilised for approved projects within affected municipalities, for the reconstruction and 
rehabilitation of infrastructure damaged by disaster incidents 

 Monthly and quarterly financial and non-financial performance reports on disaster allocations must be 
submitted to the NDMC through the relevant Provincial Disaster Management Centre (PDMC)  

 Annual performance evaluation report on financial and non-financial performance to be submitted to the 
NDMC through the relevant PDMC 

 Municipalities must liaise and align the disaster recovery projects with the Municipal Infrastructure Grant 
projects to ensure proper monitoring and reporting on the progress for implementation of the projects 

 To receive the first tranche, municipalities must have submitted a business plan identifying projects to be 
implemented through approved allocation confirming project planning and implementation readiness 
including cash flow projections and must confirm the appointment of a service provider 

 Municipalities must spend at least 60 per cent of their previous transfers and comply with all grant conditions 
before subsequent tranches can be transferred  

Allocation criteria  The grant is allocated based on approved post-disaster reconstruction and rehabilitation assessment reports  
Reason not incorporated 
in equitable share 

 This grant caters for recovery after unforeseen disasters 

Past performance 2023/24 audited financial outcomes 
 The grant was allocated R1.5 billion, of which R1.3 billion was transferred to 54 municipalities, and 

R433 million was spent by the end of the financial year 
2023/24 service delivery performance 

 R1.3 billion was transferred to reconstruct and rehabilitate municipal infrastructure damaged by the floods as 
follows: 
o R659 million in the Eastern Cape for 22 municipalities 
o R403 million in KwaZulu-Natal for 17 municipalities 
o R113 million in Limpopo for 7 municipalities 
o R159 million in Mpumalanga for 8 municipalities 

Projected life  This grant will continue until 2027/28, subject to review 
MTEF allocations  2025/26: R1.2 billion 
Payment schedule  Transfers are made in accordance with a payment schedule approved by National Treasury 
Responsibilities of the 
transferring officer and 
receiving officer 

Responsibilities of National Disaster Management Centre  
 Advise municipalities about the existence of the grant and its conditions 
 Provide municipalities with a final post-disaster verification assessment report that includes a project list and 

projected costs for all infrastructure to be reconstructed or rehabilitated. This report must be provided through 
the relevant PDMC 

 Monitor the implementation of projects together with the affected municipalities and provinces 
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Municipal Disaster Recovery Grant 
 Make payments to municipalities in accordance with the approved payment schedule 
 Transfer funds only when evidence on project performance and expenditure reports are submitted 
 Participate in the review of disaster response implementation, led by the Development Bank of Southern 

Africa 
Responsibilities of Municipal Infrastructure Support Agency 

 Support the NDMC and PDMCs in conducting detailed assessments and verification of the damage to 
municipal infrastructure 

 In collaboration with the relevant sector departments, assist the identified municipalities on appropriate 
infrastructure, planning delivery models for the implementation of disaster projects 

 Coordinate the infrastructure verification assessment in collaboration with the PDMC, provincial sector 
departments and NDMC 

 Advise on the pre-engineering processes to be followed in the reconstruction of damaged infrastructure 
(Environmental Impact Assessments and Water Use License Applications) 

 Recommend the technical reports and designs by the municipalities to ensure technical viability and feasibility 
and costing of the projects 

 Support the municipalities with improvements to municipal processes for planning, project prioritisation and 
selection. This includes detailed planning, scoping, designing, scheduling, costing and procurement 
implementation 

 Provide technical advice and expertise to identified municipalities on the use of alternative technologies 
 Monitor the implementation of projects together with the affected municipalities, PDMC and NDMC 

Responsibilities of Provincial Disaster Management Centres 
 Advise municipalities about the existence of the grant and its conditions 
 Assist municipalities with the rapid assessment reports to be submitted to the NDMC 
 Provide support to municipalities with regard to the final post-disaster verification report 
 Ensure that the final post-disaster verification report is signed-off by both the Accounting Officer in the 

municipality and the provincial department 
 Provide a copy of the final post-disaster verification report to municipalities  
 Assist municipalities with business plans incorporating the implementation plan and disaster risk reduction 

measures for the proposed projects to prevent reoccurrence of disaster related damages in future  
 Monitor the performance of municipalities and recommend relevant measures required for under-performance 

to NDMC 
 Coordinate provincial on-site visits to monitor and report on the implementation of projects and provide 

reports of progress to the NDMC 
 Provide financial and non-financial reports to the NDMC within 10 days after the end of each month. 

Photographs depicting the projects progress should be included as an annexure 
 Provide expenditure and project performance reports including evidence to the NDMC within 35 days after 

the end of the quarter in which funds are spent 
Responsibilities of the District Management Centres 

 Provide implementation support to the affected local municipalities 
 Receive the financial and non-financial information and monitor the implementation of disaster projects  
 Participate in the project steering committee meetings of the implementing municipality 
 Undertake on-site visits with other relevant stakeholders 

Responsibilities of municipalities 
 Undertake disaster assessments, prepare assessment report and funding request and submit to the PDMC 
 Develop and submit business plans incorporating implementation plans and disaster risk reduction measures 

for the proposed projects to prevent reoccurrence of disaster related damages in future 
 Activate municipal project task teams for implementation of approved disaster projects 
 Conduct on-site visits to monitor and evaluate the performance of projects and provide reports which include 

evidence to the NDMC through the relevant PDMC   
 Utilise the funds in line with the approved post-disaster verification assessment report and conditions of the 

grant  
 Submit reports on financial and non-financial information to the PDMC within five days of the end of each 

month in which funds are spent. Photographs depicting the project progress should be included as annexures 
 Submit a quarterly non-financial performance report signed-off by the Municipal Manager to the PDMC 

within 30 days after the end of each quarter in which funds are spent (in line with section 12(2)(c) of the 2025 
Division of Revenue Act), together with supporting documentation such as certificate of payment, pictures, 
invoices, etc  

 Evaluate the financial and non-financial performance of the municipality and submit such evaluation signed-
off by the Municipal Manager to relevant provincial treasury and the NDMC through the PDMC within two 
months after the end of the financial year (in line with section 12(5) of the 2025 Division of Revenue Act), 
together with supporting documentation such as certificate of payment, pictures, invoices, completion 
certificate and close out reports 

 Compile lessons learnt from post-grant intervention, close out reports, outlining measures taken to reduce 
risks or enhance resilience. This should encompass an assessment of exposure to hazards, vulnerability and 
capacity, and hazard’s characteristics as part of performance reporting 

Process for approval of 
2026/27 business plans 

 Not applicable 
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NATIONAL TREASURY GRANTS 
 

Urban Development Financing Grant 
Transferring department  National Treasury (Vote 08)  
Grant schedule  Schedule 4, Part B 
Strategic goal  To increase investment in resilient infrastructure and spatially targeted urban development in 

metropolitan municipalities 
 To eradicate spatial inequalities for sustainable and efficient urban services and spaces that grows the 

economy and contributes towards financially sustainable metropolitan municipalities 
Grant purpose  To promote spatially transformed cities with financially sustainable trading services that are able to meet 

their service delivery mandates 
 To support metropolitan municipalities with resilient infrastructure investment, including programme 

and project preparation to enable them to leverage additional concessionary and commercial loan finance 
to enhance sustainable infrastructure investment 

Outcome statements 
 
 
 

 To operate as a performance-based finance incentive grant for metros to achieve the following outcomes: 
o improved financial sustainability, investment in new and existing infrastructure, efficiencies, and 

service delivery from trading services 
o strengthened and effective system of programme and project preparation in the metropolitan 

municipalities  
o improved municipal capacity to support infrastructure investment planning and prioritisation that 

supports long-term spatially transformed and integrated cities  
o improved social cohesion and strengthened social safety net 
o increased leveraging of private sector investment in municipal infrastructure and urban development 

(specifically in strategic targeted nodes), as well as increased diversity of public and private capital 
investments leveraged into targeted locations 

Outputs 
 

 Increased annual investment by the Metro in renewal (rehabilitation and/or replacement) and expansion 
in municipal bulk, and distribution infrastructure for the three trading services 

 Timebound operating investments to improve performance and management capacity of the three trading 
services 

 Increased number of credible catalytic programmes and projects that have successfully undergone the 
project preparation process. The prioritised projects in spatially targeted nodes should be prepared with 
the objective of implementation through a funding mix that includes alternative funding streams   

 Number of work opportunities and full-time equivalents created through the city-led public employment 
programme (PEP) 

Priority of government  
that this grant primarily 
contributes to 

 Priority 2: Economic transformation and job creation 
 Priority 5: Spatial integration, human settlements, and local government 

Details contained in the busi
plans 

The following will be contained in the grant guideline documents: 
 Outcome indicators 
 Output indicators 
 Inputs 
 Key activities 

Conditions  Access to the programme and eligibility for the grant is based on compliance with the submission 
requirements for Metro trading service turnaround strategies, Institutional reform roadmap, Business and 
Investment Plans and Performance Improvement Action Plans of acceptable quality 

 The grant is disbursed based on metro achievement of KPIs and targets in Performance Improvement 
Action Plans for each trading service 
o subsequent annual allocations will be adjusted subject to progress against the KPIs/targets set in the 

Performance Improvement Action Plans 
o a maximum of 10 per cent of the funds allocated for trading service investment can be spent on direct 

operating costs as per the programmes in the Performance Improvement Action Plans  
 Transfers for project preparation support will be based on performance in line with the work plans and 

approved projects submitted to National Treasury   
 Metropolitan municipalities must commit to forging partnerships with businesses, investors, 

communities, national and provincial government and state-owned entities in order to leverage the third-
party capital investments required to ensure long-term and sustainable outcomes and investing their own 
revenues 

 An amount of R56 million in 2025/26 is ring-fenced for the implementation of the Non-Revenue Water 
project in eThekwini Metropolitan Municipality through the Budget Facility for Infrastructure (BFI), and 
may only be used for the respective purposes of the project approved 

 Should there be cost variations of more than 10 per cent on a Budget Facility for Infrastructure funded 
project, the relevant municipality is required to inform the National Treasury and the transferring officer 
within 30 days of confirming the cost variations 

City-led Public Employment Programmes (PEP) 
 R450 million has been allocated to the eight metros from the Public Employment Stimulus for 2025/26. 

The breakdown per municipality is as follows: 
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Urban Development Financing Grant 
 R’000 

o Buffalo City                        22 500 
o City of Cape Town          90 000 
o City of Ekurhuleni          86 811 
o City of Johannesburg          59 347 
o City of Tshwane          76 668 
o eThekwini                          74 153 
o Mangaung                           27 721 
o Nelson Mandela Bay          12 800 

 Funds may be used to implement new or upscale existing city-led PEPs that contribute to: upgrading 
informal settlements, township economic development, maintenance, development and management of 
public space and assets within human settlement and economic nodes, greening and cleaning; food safety; 
innovative service delivery; sharing and management of local knowledge and information; community 
safety; environmental services and management; and community tourism 

 Metropolitan municipalities must submit a business plan for approval by National Treasury on the date 
stipulated, outlining the key PEP initiatives, activities, inputs, output indicators and outcome indicators 
and delivery and reporting mechanisms 

 A maximum of 10 per cent of the PEP allocation can be used for the purchasing of capital equipment 
 Cities can shift funds between city-led PEP projects, but National Treasury must be notified of the shift 

in the monthly reports 
 90 per cent of the funds may be used for the operating costs of running a public employment programme: 
o the basic minimum wage should be used as a guideline for costing the PEP employment opportunities 

 Supervisory, project management and operational-related materials costs should be budgeted for 
Allocation criteria  This grant will be disbursed based on the progressive achievement of clearly defined milestones linked 

to:  
o improvements in governance and accountability;  
o financial performance, and  
o service delivery performance  

 For Metro Trading Services Financing, allocations will comprise of: 
o incentive allocations for eligible metros for each trading service from 2025/26 taking into account 

population and poverty as variable weights in the allocation formula 
o allocation may be adjusted according to periodic evaluation of Performance Improvement Action 

Plans 
 For Neighbourhood Development, allocations will comprise of the capital grant project support 

allocations determined via a pipeline of prioritised projects that have been identified through the planning 
process, in targeted locations. Funding allocation will be subject to submissions of business plans for 
approval by the NDPP 

 For Programme and Project Preparation Support, allocations will comprise of the current project 
preparation allocations for the completion of approved projects and programmes. The rest of MTEF 
allocations after 2025/26 should be allocated towards the Metro trading services infrastructure 
investments 

 For the Public Employment programme, allocations will comprise of Employment projects and 
programmes subject to the submission of comprehensive business plans for approval by NDPP 

 The BFI allocations ring-fenced in this grant are application-based 
Reasons not incorporated  
in equitable share 

 The grant provides funding to the metropolitan municipalities to enhance the performance of their urban 
built environment programmes by supporting programme and project preparation and it has a strong 
focus on catalytic nodal and linkage investment in targeted township locations that is not the focus of the 
equitable share  

 This is a supplementary capital infrastructure grant to incentivise financially sustainable metropolitan 
trading services that can sustain their long-term capital investment requirements, hence conditions, 
objectives and distribution criteria (including financial sustainability) are different to those of the 
equitable share 

Past performance  Not applicable, new grant 
Projected life  This grant continues until 2030/31, subject to review 
MTEF allocations  2025/26: R3.1 billion; 2026/27: R1.4 billion; and 2027/28: R1.3 billion 
Payment schedule  Transfers will be made in accordance with a payment schedule approved by National Treasury based on 

cash flow submissions 
Responsibilities of the 
transferring officer and 
receiving officer 

Responsibilities of the National Treasury 
 Fund plans and catalytic projects in targeted locations that are defined either as urban hubs or integration 

zones in metropolitan municipalities, and develop Performance Improvement Action Plans and progress 
reporting templates for metros 

 Fund eligible business plans for each sector as per metro achievement of KPIs and targets in Performance 
Improvement Action Plans for each trading service 

 Review, approve and fund Public Employment Programme business plans in metropolitan municipalities 
 Notifying all municipalities of their allocation status, both directly and via the Division of Revenue Act

 (DoRA)  
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Urban Development Financing Grant 
 Provide operational guidelines, facilitate peer learning and provide capacity support through the Cities 

Support Programme and the Neighbourhood Development Partnership Programme (NDPP) 
Responsibilities of municipalities 
 Prepare credible business plans/priority programmes and projects to the NDPP for funding through the 

Urban Development Financing Grant (UDFG) 
 Compile and submit monthly and quarterly expenditure and progress reports in line with the 

requirements and as stipulated in the 2025 DoRA 
 Submit a cash flow schedule with budgets and timeframes for technical assistance and/or capital grant 

implementation as requested by the transferring officer 
 Municipalities must confirm within the work plan that a financing plan with associated co-funding 

agreements will be in place prior to implementation of the capital project, unless an exemption to co-
funding requirements has been approved by National Treasury 

 Must prepare and submit Council approved Performance Improvement Action Plans documents that are 
both aspirational and realistic, with clear targets as well as a budget and funding (incl. the grant and other 
sources) for the proposed activities 

 Submit financial and non-financial reports half yearly within one month of the end of each half year the 
reporting format (to be provided) will be linked directly to the Performance Improvement Action Plans 
with one report required for each trading service in Performance Improvement Action Plans 

 Submit a signed letter by a municipal manager or a delegated authorised person as an attachment 
progress report 

Process for approval of  
2026/27 business plans 

Municipalities 
 Submission of Neighbourhood Development Partnership (NDP) related municipal plans and/or 

deliverables within the timeframes defined in each municipality’s own work plans in relation to priority 
catalytic projects /programmes funded under the Neighbourhood Development Partnership Grant 
(NDPG) window 

 Plans and/or deliverables must include an indication of: 
o the ability to attract and report on third-party funding leveraged; 
o the quality of performance and progress reporting; and 
o the level of NDP alignment across all municipal development strategies and plans including 

coordination, targeting, and prioritisation with other related capital projects as reflected through 
municipal spatial development frameworks and capital investment frameworks 

 Submit municipal plans timeously with projects and including deliverables with costs and timeframes 
on an annual basis. The plan must contain the detail of identified annual and/or multi-year project 
preparation and/or PEP projects 

 Submit Council-approved Performance Improvement Action Plans timeously 
 Submit progress reports timeously 
 Submission of Metro trading service turnaround strategies, Institutional reform roadmap, Business and 

Investment Plans and Performance Improvement Action Plans to be assessed by National Treasury and 
relevant national departments to provide feedback to metros and inform the grant allocation 

Transferring Officer 
 Issue approval letters for which transfers/disbursements for each trade service will/are made against 
 Guidelines with allocation splits to be sent in advance before the commencement of each municipal 

financial year 
 Compile and submit monthly and quarterly expenditure and progress reports in line with the 

requirements and as stipulated in the 2025 DoRA 
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ANNEXURE D

INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES
(SCHEDULE 4, PART B AND SCHEDULE 5, PART B)

2025/26 2025/26 2025/26
Main 

Allocation
Main 

Allocation
Main 

Allocation
(R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000)

EASTERN CAPE

A BUF Buffalo City -                      -                      -                      -                      -                      -                        48 500    182 598    231 098  
A NMA Nelson Mandela Bay -                      -                      -                        298 225  -                        298 225    48 800  -                        48 800  

B EC101 Dr Beyers Naude   5 005  -                        5 005  -                      -                      -                      -                      -                      -                  
B EC102 Blue Crane Route   22 880  -                        22 880  -                      -                      -                      -                      -                      -                  
B EC104 Makana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC105 Ndlambe -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC106 Sundays River Valley -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC108 Kouga -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC109 Kou-Kamma -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC10 Sarah Baartman District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Sarah Baartman Municipalities   27 885  -                        27 885  -                      -                      -                      -                      -                      -                  

B EC121 Mbhashe   24 167    30 685    54 852  -                      -                      -                      -                      -                      -                  
B EC122 Mnquma   6 472    30 076    36 548  -                      -                      -                      -                      -                      -                  
B EC123 Great Kei -                        29 000    29 000  -                      -                      -                      -                      -                      -                  
B EC124 Amahlathi   19 145    32 000    51 145  -                      -                      -                      -                      -                      -                  
B EC126 Ngqushwa   15 256    30 200    45 456  -                      -                      -                      -                      -                      -                  
B EC129 Raymond Mhlaba   27 416    32 680    60 096  -                      -                      -                      -                      -                      -                  
C DC12 Amathole District Municipality -                        30 600    30 600  -                      -                      -                      -                      -                      -                  
Total: Amathole Municipalities   92 456    215 241    307 697  -                      -                      -                      -                      -                      -                  

B EC131 Inxuba Yethemba   8 429  -                        8 429  -                      -                      -                      -                      -                      -                  
B EC135 Intsika Yethu   30 032  -                        30 032  -                      -                      -                      -                      -                      -                  
B EC136 Emalahleni   32 072  -                        32 072  -                      -                      -                      -                      -                      -                  
B EC137 Dr. A.B. Xuma   18 917  -                        18 917  -                      -                      -                      -                      -                      -                  
B EC138 Sakhisizwe   35 516  -                        35 516  -                      -                      -                      -                      -                      -                  
B EC139 Enoch Mgijima   32 029  -                        32 029  -                      -                      -                      -                      -                      -                  
C DC13 Chris Hani District Municipality   20 743  -                        20 743  -                      -                      -                      -                      -                      -                  
Total: Chris Hani Municipalities   177 738  -                        177 738  -                      -                      -                      -                      -                      -                  

B EC141 Elundini -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC142 Senqu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC145 Walter Sisulu -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC14 Joe Gqabi District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Joe Gqabi Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B EC153 Ngquza Hill   8 114    31 300    39 414  -                      -                      -                      -                      -                      -                  
B EC154 Port St Johns   25 635  -                        25 635  -                      -                      -                      -                      -                      -                  
B EC155 Nyandeni   35 260    31 500    66 760  -                      -                      -                      -                      -                      -                  
B EC156 Mhlontlo   25 037    32 000    57 037  -                      -                      -                      -                      -                      -                  
B EC157 King Sabata Dalindyebo   39 188    50 000    89 188  -                      -                      -                      -                      -                      -                  
C DC15 O.R. Tambo District Municipality -                        45 000    45 000  -                      -                      -                      -                      -                      -                  
Total: O.R. Tambo Municipalities   133 234    189 800    323 034  -                      -                      -                      -                      -                      -                  

B EC441 Matatiele   24 543    30 214    54 757  -                      -                      -                      -                      -                      -                  
B EC442 Umzimvubu   26 848    30 340    57 188  -                      -                      -                      -                      -                      -                  
B EC443 Winnie Madikizela-Mandela -                      -                      -                      -                      -                      -                      -                      -                      -                  
B EC444 Ntabankulu   21 315    30 592    51 907  -                      -                      -                      -                      -                      -                  
C DC44 Alfred Nzo District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Alfred Nzo Municipalities   72 706    91 145    163 851  -                      -                      -                      -                      -                      -                  

Total: Eastern Cape Municipalities   504 019    496 186   1 000 205    298 225  -                        298 225    97 300    182 598    279 898  

National and Municipal Financial Year National and Municipal Financial Year

Municipal Disaster Recovery Grant

Category Municipality Adjustment 
2025/26 
Adjusted 

Allocation

Adjustment 
2025/26 
Adjusted 

Allocation

Adjustment 
2025/26 
Adjusted 

Allocation

National and Municipal Financial Year

Urban Development Financing GrantPublic Transport Network Grant
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ANNEXURE D

INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES
(SCHEDULE 4, PART B AND SCHEDULE 5, PART B)

2025/26 2025/26 2025/26
Main 

Allocation
Main 

Allocation
Main 

Allocation
(R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000)

National and Municipal Financial Year National and Municipal Financial Year

Municipal Disaster Recovery Grant

Category Municipality Adjustment 
2025/26 
Adjusted 

Allocation

Adjustment 
2025/26 
Adjusted 

Allocation

Adjustment 
2025/26 
Adjusted 

Allocation

National and Municipal Financial Year

Urban Development Financing GrantPublic Transport Network Grant

FREE STATE

A MAN Mangaung -                      -                      -                        235 430  -                        235 430    48 396    113 706    162 102  

B FS161 Letsemeng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS162 Kopanong -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS163 Mohokare -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC16 Xhariep District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Xhariep Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B FS181 Masilonyana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS182 Tokologo -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS183 Tswelopele -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS184 Matjhabeng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS185 Nala -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC18 Lejweleputswa District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Lejweleputswa Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B FS191 Setsoto -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS192 Dihlabeng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS193 Nketoana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS194 Maluti-a-Phofung -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS195 Phumelela -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS196 Mantsopa -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC19 Thabo Mofutsanyana District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Thabo Mofutsanyana Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B FS201 Moqhaka -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS203 Ngwathe -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS204 Metsimaholo -                      -                      -                      -                      -                      -                      -                      -                      -                  
B FS205 Mafube -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC20 Fezile Dabi District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Fezile Dabi Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: Free State Municipalities -                      -                      -                        235 430  -                        235 430    48 396    113 706    162 102  

GAUTENG

A EKU City of Ekurhuleni -                      -                      -                        649 286  -                        649 286    182 011    125 745    307 756  
A JHB City of Johannesburg -                      -                      -                        972 942  -                        972 942    140 208    482 724    622 932  
A TSH City of Tshwane -                      -                      -                        696 253  -                        696 253    151 868    341 691    493 559  

B GT421 Emfuleni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B GT422 Midvaal -                      -                      -                      -                      -                      -                      -                      -                      -                  
B GT423 Lesedi -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC42 Sedibeng District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Sedibeng Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B GT481 Mogale City -                      -                      -                      -                      -                      -                      -                      -                      -                  
B GT484 Merafong City -                      -                      -                      -                      -                      -                      -                      -                      -                  
B GT485 Rand West City -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC48 West Rand District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: West Rand Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: Gauteng Municipalities -                      -                      -                       2 318 481  -                       2 318 481    474 087    950 160   1 424 247  
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ANNEXURE D

INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES
(SCHEDULE 4, PART B AND SCHEDULE 5, PART B)

2025/26 2025/26 2025/26
Main 

Allocation
Main 

Allocation
Main 

Allocation
(R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000) (R'000)

National and Municipal Financial Year National and Municipal Financial Year

Municipal Disaster Recovery Grant

Category Municipality Adjustment 
2025/26 
Adjusted 

Allocation

Adjustment 
2025/26 
Adjusted 

Allocation

Adjustment 
2025/26 
Adjusted 

Allocation

National and Municipal Financial Year

Urban Development Financing GrantPublic Transport Network Grant

KWAZULU-NATAL

A ETH eThekwini -                      -                      -                        746 609    303 000   1 049 609    221 753    409 055    630 808  

B KZN212 uMdoni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN213 uMzumbe -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN214 uMuziwabantu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN216 Ray Nkonyeni -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC21 Ugu District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Ugu Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B KZN221 uMshwathi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN222 uMngeni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN223 Mpofana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN224 iMpendle   15 558  -                        15 558  -                      -                      -                      -                      -                      -                  
B KZN225 Msunduzi   13 214  -                        13 214    100 000  -                        100 000  -                      -                      -                  
B KZN226 Mkhambathini -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN227 Richmond -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC22 uMgungundlovu District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: uMgungundlovu Municipalities   28 772  -                        28 772    100 000  -                        100 000  -                      -                      -                  

B KZN235 Okhahlamba   8 858  -                        8 858  -                      -                      -                      -                      -                      -                  
B KZN237 iNkosi Langalibalele -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN238 Alfred Duma -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC23 uThukela District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: uThukela Municipalities   8 858  -                        8 858  -                      -                      -                      -                      -                      -                  

B KZN241 eNdumeni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN242 Nquthu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN244 uMsinga   6 015  -                        6 015  -                      -                      -                      -                      -                      -                  
B KZN245 uMvoti -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC24 uMzinyathi District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: uMzinyathi Municipalities   6 015  -                        6 015  -                      -                      -                      -                      -                      -                  

B KZN252 Newcastle   6 891  -                        6 891  -                      -                      -                      -                      -                      -                  
B KZN253 eMadlangeni   6 181  -                        6 181  -                      -                      -                      -                      -                      -                  
B KZN254 Dannhauser -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC25 Amajuba District Municipality   10 011  -                        10 011  -                      -                      -                      -                      -                      -                  
Total: Amajuba Municipalities   23 083  -                        23 083  -                      -                      -                      -                      -                      -                  

B KZN261 eDumbe -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN262 uPhongolo -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN263 AbaQulusi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN265 Nongoma -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN266 Ulundi -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC26 Zululand District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Zululand Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B KZN271 uMhlabuyalingana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN272 Jozini   9 704  -                        9 704  -                      -                      -                      -                      -                      -                  
B KZN275 Inkosi uMtubatuba -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN276 Big Five Hlabisa -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC27 uMkhanyakude District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: uMkhanyakude Municipalities   9 704  -                        9 704  -                      -                      -                      -                      -                      -                  

B KZN281 uMfolozi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN282 uMhlathuze -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN284 uMlalazi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN285 Mthonjaneni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN286 Nkandla -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC28 King Cetshwayo District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: King Cetshwayo Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B KZN291 Mandeni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN292 KwaDukuza -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN293 Ndwedwe -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN294 Maphumulo -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC29 iLembe District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: iLembe Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B KZN433 Greater Kokstad -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN434 Johannes Phumani Phungula -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN435 uMzimkhulu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B KZN436 Dr Nkosazana Dlamini Zuma -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC43 Harry Gwala District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Harry Gwala Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: KwaZulu-Natal Municipalities   76 432  -                        76 432    846 609    303 000   1 149 609    221 753    409 055    630 808  
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2025/26 2025/26 2025/26
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2025/26 
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Adjustment 
2025/26 
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National and Municipal Financial Year

Urban Development Financing GrantPublic Transport Network Grant

LIMPOPO

B LIM331 Greater Giyani -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM332 Greater Letaba -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM333 Greater Tzaneen -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM334 Ba-Phalaborwa -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM335 Maruleng -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC33 Mopani District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Mopani Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B LIM341 Musina -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM343 Thulamela -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM344 Makhado   6 006  -                        6 006  -                      -                      -                      -                      -                      -                  
B LIM345 Collins Chabane -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC34 Vhembe District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Vhembe Municipalities   6 006  -                        6 006  -                      -                      -                      -                      -                      -                  

B LIM351 Blouberg   15 717  -                        15 717  -                      -                      -                      -                      -                      -                  
B LIM353 Molemole -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM354 Polokwane   4 765  -                        4 765    189 331  -                        189 331  -                      -                      -                  
B LIM355 Lepele-Nkumpi -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC35 Capricorn District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Capricorn Municipalities   20 482  -                        20 482    189 331  -                        189 331  -                      -                      -                  

B LIM361 Thabazimbi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM362 Lephalale -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM366 Bela-Bela -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM367 Mogalakwena -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM368 Modimolle-Mookgophong -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC36 Waterberg District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Waterberg Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B LIM471 Ephraim Mogale -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM472 Elias Motsoaledi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM473 Makhuduthamaga -                      -                      -                      -                      -                      -                      -                      -                      -                  
B LIM476 Fetakgomo Tubatse -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC47 Sekhukhune District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Sekhukhune Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: Limpopo Municipalities   26 488  -                        26 488    189 331  -                        189 331  -                      -                      -                  

MPUMALANGA

B MP301 Chief Albert Luthuli   11 863  -                        11 863  -                      -                      -                      -                      -                      -                  
B MP302 Msukaligwa -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP303 Mkhondo   16 968  -                        16 968  -                      -                      -                      -                      -                      -                  
B MP304 Dr Pixley ka Isaka Seme -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP305 Lekwa -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP306 Dipaleseng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP307 Govan Mbeki -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC30 Gert Sibande District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Gert Sibande Municipalities   28 831  -                        28 831  -                      -                      -                      -                      -                      -                  

B MP311 Victor Khanye -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP312 Emalahleni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP313 Steve Tshwete -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP314 Emakhazeni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP315 Thembisile Hani -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP316 Dr JS Moroka -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC31 Nkangala District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Nkangala Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B MP321 Thaba Chweu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B MP324 Nkomazi   44 047  -                        44 047  -                      -                      -                      -                      -                      -                  
B MP325 Bushbuckridge   11 052  -                        11 052  -                      -                      -                      -                      -                      -                  
B MP326 City of Mbombela   18 105  -                        18 105  -                      -                      -                      -                      -                      -                  
C DC32 Ehlanzeni District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Ehlanzeni Municipalities   73 204  -                        73 204  -                      -                      -                      -                      -                      -                  

Total: Mpumalanga Municipalities   102 035  -                        102 035  -                      -                      -                      -                      -                      -                  
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NORTHERN CAPE

B NC061 Richtersveld -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC062 Nama Khoi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC064 Kamiesberg -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC065 Hantam -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC066 Karoo Hoogland -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC067 Khâi-Ma -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC6 Namakwa District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Namakwa Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B NC071 Ubuntu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC072 Umsobomvu -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC073 Emthanjeni -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC074 Kareeberg -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC075 Renosterberg -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC076 Thembelihle -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC077 Siyathemba -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC078 Siyancuma -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC7 Pixley Ka Seme District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Pixley Ka Seme Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B NC082 !Kai !Garib -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC084 !Kheis -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC085 Tsantsabane -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC086 Kgatelopele -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC087 Dawid Kruiper -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC8 Z.F. Mgcawu District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Z.F. Mgcawu Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B NC091 Sol Plaatjie -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC092 Dikgatlong -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC093 Magareng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC094 Phokwane -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC9 Frances Baard District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Frances Baard Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B NC451 Joe Morolong -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC452 Ga-Segonyana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NC453 Gamagara -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC45 John Taolo Gaetsewe District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: John Taolo Gaetsewe Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: Northern Cape Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

NORTH WEST

B NW371 Moretele -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW372 Madibeng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW373 Rustenburg -                      -                      -                        225 211  -                        225 211  -                      -                      -                  
B NW374 Kgetlengrivier -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW375 Moses Kotane -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC37 Bojanala Platinum District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Bojanala Platinum Municipalities -                      -                      -                        225 211  -                        225 211  -                      -                      -                  

B NW381 Ratlou -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW382 Tswaing -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW383 Mafikeng -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW384 Ditsobotla -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW385 Ramotshere Moiloa -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC38 Ngaka Modiri Molema District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Ngaka Modiri Molema Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B NW392 Naledi -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW393 Mamusa -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW394 Greater Taung -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW396 Lekwa-Teemane -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW397 Kagisano-Molopo -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC39 Dr Ruth Segomotsi Mompati District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Dr Ruth Segomotsi Mompati Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B NW403 City of Matlosana -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW404 Maquassi Hills -                      -                      -                      -                      -                      -                      -                      -                      -                  
B NW405 JB Marks -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC40 Dr Kenneth Kaunda District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Dr Kenneth Kaunda Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: North West Municipalities -                      -                      -                        225 211  -                        225 211  -                      -                      -                  
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WESTERN CAPE

A CPT City of Cape Town -                      -                      -                       2 877 487  -                       2 877 487    182 100    411 921    594 021  

B WC011 Matzikama -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC012 Cederberg -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC013 Bergrivier -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC014 Saldanha Bay -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC015 Swartland -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC1 West Coast District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: West Coast Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B WC022 Witzenberg -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC023 Drakenstein -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC024 Stellenbosch -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC025 Breede Valley -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC026 Langeberg -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC2 Cape Winelands District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Cape Winelands Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B WC031 Theewaterskloof -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC032 Overstrand -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC033 Cape Agulhas -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC034 Swellendam -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC3 Overberg District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Overberg Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

B WC041 Kannaland -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC042 Hessequa -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC043 Mossel Bay -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC044 George -                      -                      -                        250 300  -                        250 300  -                      -                      -                  
B WC045 Oudtshoorn -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC047 Bitou -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC048 Knysna -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC4 Garden Route District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Garden Route Municipalities -                      -                      -                        250 300  -                        250 300  -                      -                      -                  

B WC051 Laingsburg -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC052 Prince Albert -                      -                      -                      -                      -                      -                      -                      -                      -                  
B WC053 Beaufort West -                      -                      -                      -                      -                      -                      -                      -                      -                  
C DC5 Central Karoo District Municipality -                      -                      -                      -                      -                      -                      -                      -                      -                  
Total: Central Karoo Municipalities -                      -                      -                      -                      -                      -                      -                      -                      -                  

Total: Western Cape Municipalities -                      -                      -                       3 127 787  -                       3 127 787    182 100    411 921    594 021  

National Total   708 974    496 186   1 205 160   7 241 074    303 000   7 544 074   1 023 636   2 067 440   3 091 076  
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Basic Education (Vote 16)

2025/26 2025/26
Main 

Allocation
Adjusted 

Allocation
(R'000) (R'000) (R'000)

School Infrastructure Backlogs Grant
Eastern Cape   506 992  -                          506 992  
Free State   64 310  (  46 700)   17 610  
Gauteng   65 895  (  42 680)   23 215  
KwaZulu-Natal   491 366  (  80 770)   410 596  
Limpopo   69 800  (  57 800)   12 000  
Mpumalanga   93 350  (  30 250)   63 100  
Northern Cape   60 410  (  18 300)   42 110  
North West   43 930  (  23 500)   20 430  
Western Cape -                        -                        -                        
Unallocated   230 627  (  42 500)   188 127  

Total  1 626 680  (  342 500)  1 284 180  

APPENDIX A

APPENDIX TO SCHEDULE 6, PART A: BREAKDOWN OF SCHOOL INFRASTRUCTURE BACKLOGS 
GRANT: ALLOCATIONS PER PROVINCE

School Infrastructure Backlogs Grant

National Financial Year

Province
Adjustment 
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Health (Vote 18)

2025/26 2025/26
Main 

Allocation
Adjusted 

Allocation
(R'000) (R'000) (R'000)

National Health Insurance Indirect Grant
Eastern Cape   453 172  -                          453 172  
Free State   139 686    18 839    158 525  
Gauteng   100 514  -                          100 514  
KwaZulu-Natal   75 797  -                          75 797  
Limpopo  1 839 779    13 714   1 853 493  
Mpumalanga   217 772  -                          217 772  
Northern Cape   75 797  -                          75 797  
North West   189 240  -                          189 240  
Western Cape   75 797  -                          75 797  
Unallocated   115 000  -                          115 000  

Total  3 282 554    32 553   3 315 107  
of which:
Health Facility Revitalisation Component

Eastern Cape   377 375  -                          377 375  
Free State   63 889    18 839    82 728  
Gauteng   24 717  -                          24 717  
KwaZulu-Natal -                        -                        -                        
Limpopo  1 763 982    13 714   1 777 696  
Mpumalanga   141 975  -                          141 975  
Northern Cape -                        -                        -                        
North West   113 443  -                          113 443  
Western Cape -                        -                        -                        

Total  2 485 381    32 553   2 517 934  
Health Systems Component

Eastern Cape   75 797  -                          75 797  
Free State   75 797  -                          75 797  
Gauteng   75 797  -                          75 797  
KwaZulu-Natal   75 797  -                          75 797  
Limpopo   75 797  -                          75 797  
Mpumalanga   75 797  -                          75 797  
Northern Cape   75 797  -                          75 797  
North West   75 797  -                          75 797  
Western Cape   75 797  -                          75 797  
Unallocated   115 000  -                          115 000  

Total   797 173  -                          797 173  

APPENDIX TO SCHEDULE 6, PART A: BREAKDOWN OF NATIONAL HEALTH INSURANCE INDIRECT 
GRANT: ALLOCATIONS PER GRANT COMPONENT PER PROVINCE

National Health Insurance Indirect Grant
National Financial Year

Province/Components

APPENDIX B

Adjustment 
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(R'000) (R'000) (R'000)
Education Infrastructure Grant

Eastern Cape -                          100 000    100 000  
Free State -                        -                        -                        
Gauteng -                        -                        -                        
KwaZulu-Natal -                          354 000    354 000  
Limpopo -                        -                        -                        
Mpumalanga -                        -                        -                        
Northern Cape -                        -                        -                        
North West -                        -                        -                        
Western Cape -                        -                        -                        

Total -                          454 000    454 000  
Health Facility Revitilisation Grant

Eastern Cape -                          40 000    40 000  
Free State -                        -                        -                        
Gauteng -                        -                        -                        
KwaZulu-Natal -                        -                        -                        
Limpopo -                        -                        -                        
Mpumalanga -                        -                        -                        
Northern Cape -                        -                        -                        
North West -                        -                        -                        
Western Cape -                        -                        -                        

Total -                          40 000    40 000  
Provincial Roads Maintenance Grant

Eastern Cape -                          150 000    150 000  
Free State -                        -                        -                        
Gauteng -                        -                        -                        
KwaZulu-Natal -                        -                        -                        
Limpopo -                        -                        -                        
Mpumalanga -                        -                        -                        
Northern Cape -                        -                        -                        
North West -                        -                        -                        
Western Cape -                        -                        -                        

Total -                          150 000    150 000  

APPENDIX C

APPENDIX TO SCHEDULE 4, PART A AND SCHEDULE 5, PART A: BREAKDOWN OF RING-FENCED 
DISASTER FUNDING: PER PROVINCE PER GRANT

Ring-Fenced Disaster Allocations
National Financial Year

Province/Grant Name

2025/26 
Adjusted 

Allocation
Adjustment 

2025/26 
Adjusted 

Allocation
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